February 26, 1990 LB 260

Conway : This letter is in reference to LB 260 which woul d
inpose a tax onnarijuana and controlled substances. Nebraska
Departnment of Revenue I's very ynpcertain about the amount of
revenue which this programyj|| generate and the cost of
adninistering it. The uncertainty regarding the amount of
revenue generated by this tax programinvol ves the requirenent
that dealers in marijuana and controlled substances purchase tax
st anps. It is anticipatedthat the revenue collected will
usual Iy be performed by us in connection with the arrest nade by
Il aw enf orcement agencies and not through voluntary conpliance.
Anot her area of uncertainty is the cost of admi nistering the

program It will be difficultfor Nebraska to attach its tax
lien agai nst an alleged violator. The federal tax lien will

have priority over Nebraska's tax lien, also other law
enforcenent agencies may have liens filed prior to the
Department of Revenue, |éaving the departnent wth [ittle power
to collect a tax lien on unstanped drugs. I think, basically,

the Revenue Department gives the best argunents against their
anendment, because | don't even purport to think that this is
Senator Conway's idea. Hi s idea is in pretty good shape and
it's in the formof I.B 260 that we amended "with the committee
anendment s. I would urge you to firstreject Senator Chanbers'
anendnment and then Senator Conway's anendment. | think Senator
Chambers, as he always does, takes the very macro approach to
things and cuts right to the quick in terns of dealing wWith g
issue and a possible solution to it. Clearly, the idea of
l egalizing these types of drugs would then have wi'th it its n
set of requirenents, taxes andother types of things that have
been dealt with in the past. W see it in the form of alcohol,
we see it in the areaof cigarettes. It could be done, but
that's a pollcy qUeSF|0n I think thata|though | appreciate
the fact that it's discussed here today, has to be dealt with on
the federal |evel first. Thankyou, Mr. President.

SPEAKER BARRETT: Thank you. Senator Schmt. Senator Chambers.

SENATOR CHAMBERS: Mr. Chairman and nenbers of the Legislature,
sone things are nmore difficult to deal with than others, /g |
know that is a truism but | have to state it. The reason |
feel so nuch bitterness about the way things are being gone in
Omaha i s because when we have committee hearings and the police
show up and others showup, as they' ve done before the Judiciary
Committee, they' |l admt that there is probably nore drug use in

west Ormeha, but they say, sjnce drugs are not being sold on the
streets, then you don't have the heavy police presence. vet f
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